BAOTEK INDUSTRIAL MATERIALS LTD.


STATEMENTS OF CASH FLOWS

For the Three Months Ended March 31, 2009 and 2008

UNIT：NTD (In Thousands)

	Items
	
	2009
	
	2008

	Cash Flows from Operating Activities
	
	
	
	

	Net Income (Losses)
	
	$(69,897)
	
	$(52,579)

	Adjustments:
	
	
	
	

	Losses on Doubtful Accounts
	
	1,780)
	
	 -0

	Depreciation Expenses
	
	13,378)
	
	13,874)

	Amortization Expenses
	
	1,549)
	
	99)

	Expenses Transferred From Fixed Assets
	
	289)
	
	782)

	Losses on Disposal of Available-for-Sale Financial Assets
	
	 -0
	
	2,065)

	Valuation Losses on Financial Assets(Liabilities)
	
	 -0
	
	18,412)

	Valuation Gains on Financial Assets(Liabilities)
	
	(1,109)
	
	 -0

	Gains on Recovery of Decline in Prices of Inventories
	
	 -0
	
	(677)

	Losses on Assets Retirement
	
	14)
	
	 -0

	Losses on Inventory Valuation Losses
	
	12,905)
	
	 -0

	Investment Losses (Gains) Recognized by the Equity Method in Excess of Cash Dividends Received
	
	(60)
	
	(1,730)

	Decrease (Increase) in Financial Assets at Fair Value through Profit or Loss 
	
	2,220)
	
	(44,774)

	Decrease (Increase) in Notes Receivable
	
	(471)
	
	9,940)

	Decrease (Increase) in Accounts Receivable
	
	(53,268)
	
	(46,587)

	Decrease (Increase) in Other Receivables
	
	(2,169)
	
	(9,523)

	Decrease (Increase) in Inventories
	
	97,600)
	
	17,967)

	Decrease (Increase) in Prepaid Expenses
	
	561)
	
	(343)

	Decrease (Increase) in Prepayments
	
	(903)
	
	(3,222)

	Decrease (Increase) in Other Current Assets
	
	(12,154)
	
	5,498)

	Decrease (Increase) in Deferred Income Tax Assets-Non-Current
	
	(9,482)
	
	(14,058)

	Increase (Decrease) in Financial Liabilities at Fair Value through Profit or Loss 
	
	 -0
	
	444)

	Increase (Decrease) in Notes Payable
	
	(13)
	
	 -0

	Increase (Decrease) in Accounts Payable
	
	17,068)
	
	50,824)

	Increase (Decrease) in Accrued Expenses
	
	5,667)
	
	(7,287)

	Increase (Decrease) in Other Payables
	
	(1,037)
	
	169)

	Increase (Decrease) in Receipts in Advance
	
	(212)
	
	(886)

	Increase (Decrease) in Other Current Liabilities
	
	(51)
	
	25)

	Increase (Decrease) in Accrued Pension Liabilities
	
	722)
	
	1,075)

	Net Cash Flow Provided by (Used in) Operating Activities
	
	2,927)
	
	(60,492)

	Cash Flows from Investing Activities
	
	
	
	

	Acquisitions of Available-for-Sale Financial Assets
	
	(442)
	
	 -0

	Proceeds from Disposal of Available-for-Sale Financial Assets
	
	 -0
	
	34,007)

	Decrease (Increase) in Other Financial Assets-Non-Current
	
	(36)
	
	(136)

	Acquisitions of Fixed Assets
	
	(5,813)
	
	(1,899)

	Net Cash Flows Provided by (Used in) Investing Activities
	
	(6,291)
	
	31,972)

	Cash Flows from Financing Activities
	
	
	
	

	Increase (Decrease) in Short-Term Loans
	
	(2,785)
	
	9,602)

	Net Cash Flows Provided by (Used in) Financing Activities
	
	(2,785)
	
	9,602)

	Increase (Decrease) in Cash and Cash Equivalents 
	
	(6,149)
	
	(18,918)

	Cash and Cash Equivalents at the Beginning of Period
	
	405,562)
	
	264,686)

	Cash and Cash Equivalents at the End of Period
	
	$399,413)
	
	$245,768)

	Supplemental Disclosures of Cash Flow Information
	
	
	
	

	Income Tax Paid
	
	$85)
	
	$127)

	
	
	
	
	


The accompanying notes are an integral part of financial statements
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