BAOTEK INDUSTRIAL MATERIALS LTD. AND SUBSIDIARIES


CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Nine Months Ended September 30, 2009 and 2008

UNIT：NTD (In Thousands)

	Items
	
	2009
	
	2008

	Cash Flows from Operating Activities
	
	
	
	

	Net Losses from Parent Company’s Shareholdings 
	
	$(150,693)
	
	$(58,033)

	Net Income (Losses) from Minority Interest
	
	 -0
	
	 -0

	Adjustments:
	
	
	
	

	Losses on Doubtful Accounts
	
	1,780)
	
	4,154)

	Depreciation Expenses
	
	41,392)
	
	39,785)

	Amortization Expenses
	
	6,911)
	
	1,625)

	Expenses Transferred from Fixed Assets 
	
	808)
	
	2,938)

	Losses (Gains) on Disposal of Available-for-Sale Financial Assets
	
	(8,447)
	
	2,065)

	Valuation Losses on Financial Assets(Liabilities)
	
	 -0
	
	35,268)

	Valuation Gains on Financial Assets(Liabilities)
	
	(1,275)
	
	 -0

	Gains on Recovery of Decline in Value of Inventories
	
	(9,034)
	
	(13,877)

	Losses on Disposal of Assets
	
	 -0
	
	35)

	Gains on Disposal of Assets
	
	(10)
	
	 -0

	Losses on Assets Retirement
	
	243)
	
	 -0

	Decrease (Increase) in Financial Assets at Fair Value through Profit or Loss 
	
	(37,179)
	
	(43,277)

	Decrease (Increase) in Notes Receivable
	
	(13,069)
	
	32,492)

	Decrease (Increase) in Accounts Receivable
	
	(88,639)
	
	124,102)

	Decrease (Increase) in Accounts Receivable- Related Parties
	
	(117)
	
	 -0

	Decrease (Increase) in Other Receivables
	
	(4,479)
	
	6,480)

	Decrease (Increase) in Inventories
	
	138,128)
	
	(151,449)

	Decrease (Increase) in Prepaid Expenses
	
	280)
	
	(643)

	Decrease (Increase) in Prepayments
	
	(4,029)
	
	(8,223)

	Decrease (Increase) in Other Current Assets
	
	(1,918)
	
	2,582)

	Decrease (Increase) in Deferred Income Tax Assets-Non-Current
	
	(19,320)
	
	(14,213)

	Increase (Decrease) in Financial Liabilities at Fair Value through Profit or Loss 
	
	 -0
	
	161)

	Increase(Decrease) in Notes Payable
	
	(13)
	
	42)

	Increase(Decrease) in Accounts Payable
	
	43,145)
	
	24,613)

	Increase(Decrease) in Accounts Payable-Related Parties
	
	37,215)
	
	 -0

	Increase (Decrease) in Income Tax Payable
	
	(90)
	
	(420)

	Increase (Decrease) in Accrued Expenses
	
	19,010)
	
	(1,320)

	Increase (Decrease) in Other Payables
	
	(2,660)
	
	3,254)

	Increase (Decrease) in Receipts in Advance 
	
	(225)
	
	(834)

	Increase (Decrease) in Other Current Liabilities
	
	16)
	
	55)

	Increase (Decrease) in Accrued Pension Liabilities
	
	1,817)
	
	1,157)

	Net Cash Flows Provided by (Used in) Operating Activities
	
	(50,452)
	
	(11,481)

	Cash Flows from Investing Activities
	
	
	
	

	Acquisitions of Available-for-Sale Financial Assets
	
	(8,526)
	
	(15,144)

	Proceeds from Disposal of Available-for-Sale Financial Assets
	
	56,596)
	
	34,007)

	Acquisitions of Financial Assets Carried at Cost
	
	(2,629)
	
	 -0

	Decrease (Increase) in Other Financial Assets-Non-Current
	
	(36)
	
	(1,039)

	Proceeds from Disposal of Fixed Assets
	
	200)
	
	 -0

	Acquisitions of Fixed Assets
	
	(99,447)
	
	(13,612)

	Decrease (Increase) in Deferred Expenses
	
	(488)
	
	(28,455)

	Net Cash Flows Provided by (Used in) Investing Activities
	
	(54,330)
	
	(24,244)

	Cash Flows from Financing Activities
	
	
	
	

	Increase (Decrease) in Short-Term Loans
	
	(114)
	
	18,739)

	Issuance of Common Stock for Cash
	
	 -0
	
	218,950)

	Net Cash Flows Provided by (Used in) Financing Activities
	
	(114)
	
	237,689)

	Increase (Decrease) in Cash and Cash Equivalents 
	
	(104,896)
	
	201,964)

	Cash and Cash Equivalents at the Beginning of Period
	
	450,015)
	
	266,070)

	Cash and Cash Equivalents at the End of Period
	
	$345,119)
	
	$468,034)

	Supplemental Disclosures of Cash Flow Information
	
	
	
	

	Interest Expenses Paid
	
	$10)
	
	$56)

	Interest Expenses Paid (Excluding The Amount Capitalized)
	
	$10)
	
	$56)

	Income Tax Paid
	
	$286)
	
	$925)
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