BAOTEK INDUSTRIAL MATERIALS LTD. AND SUBSIDIARIES


CONSOLIDATED STATEMENTS OF INCOME
For the Nine Months Ended September 30, 2009 and 2008

  UNIT：NTD (In Thousands)

	Item
	
	2009
	
	％
	
	2008
	
	％

	Operating Revenues
	
	
	
	
	
	
	
	

	Sales Revenues
	
	$512,728)
	
	100.74)
	
	$810,461)
	
	102.02)

	Less: Sales Returns
	
	(2,458)
	
	(0.48)
	
	(15,207)
	
	(1.91)

	Sales Discounts and Allowance
	
	(1,329)
	
	(0.26)
	
	(835)
	
	(0.11)

	Sub-Total
	
	508,941)
	
	100.00)
	
	794,419)
	
	100.00)

	Operating Costs
	
	
	
	
	
	
	
	

	Cost of Goods Sold
	
	(615,543)
	
	(120.95)
	
	(769,624)
	
	(96.88)

	Sub-Total
	
	(615,543)
	
	(120.95)
	
	(769,624)
	
	(96.88)

	Gross Profits(Losses) from Operations
	
	(106,602)
	
	(20.95)
	
	24,795)
	
	3.12)

	Operating Expenses
	
	
	
	
	
	
	
	

	Marketing and Selling Expenses
	
	(17,467)
	
	(3.43)
	
	(25,140)
	
	(3.16)

	General and Administrative Expenses
	
	(45,405)
	
	(8.92)
	
	(31,329)
	
	(3.94)

	Research and Development Expenses
	
	(16,062)
	
	(3.16)
	
	(7,126)
	
	(0.90)

	Net Operating Income(Losses)
	
	(185,536)
	
	(36.46)
	
	(38,800)
	
	(4.88)

	Non-Operating Revenues
	
	
	
	
	
	
	
	

	Interest Income
	
	1,836)
	
	0.36)
	
	5,135)
	
	0.65)

	Valuation Gains on Financial Assets
	
	5,469)
	
	1.07)
	
	-0
	
	-0

	Other Investment Income
	
	3,035)
	
	0.60)
	
	6,324)
	
	0.80)

	Gains on Disposal of Fixed Assets
	
	10)
	
	-0
	
	-0
	
	-0

	Gains on Disposal of Investments
	
	8,447)
	
	1.66)
	
	-0
	
	-0

	Exchange Gains
	
	1,003)
	
	0.20)
	
	-0
	
	-0

	Miscellaneous Income
	
	183)
	
	0.04)
	
	662)
	
	0.08)

	Sub-Total
	
	19,983)
	
	3.93)
	
	12,121)
	
	1.53)

	Non-Operating Expenses 
	
	
	
	
	
	
	
	

	Interest Expenses
	
	(10)
	
	-0
	
	(56)
	
	(0.01)

	Valuation Losses on Financial Assets
	
	-0
	
	-0
	
	(29,879)
	
	(3.76)

	Valuation Losses on Financial
	
	-0
	
	-0
	
	(87)
	
	(0.01)

	  Liabilities
	
	
	
	
	
	
	
	

	Losses on Disposal of Fixed Assets
	
	-0
	
	-0
	
	(35)
	
	-0

	Losses on Disposal of Investments
	
	-0
	
	-0
	
	(2,065)
	
	(0.26)

	Exchange Losses
	
	-0
	
	-0
	
	(3,628)
	
	(0.46)

	Miscellaneous Expenses
	
	(4,192)
	
	(0.82)
	
	(2,781)
	
	(0.36)

	Sub-Total
	
	(4,202)
	
	(0.82)
	
	(38,531)
	
	(4.86)

	Income (Losses) from Continuing Operations
	
	(169,755)
	
	(33.35)
	
	(65,210)
	
	(8.21)

	  Before Tax
	
	
	
	
	
	
	
	

	Income Tax (Expenses) Benefits
	
	19,062)
	
	3.74)
	
	7,177)
	
	0.90)

	Net Income (Losses) from Continuing Operations
	
	(150,693)
	
	(29.61)
	
	(58,033)
	
	(7.31)

	Combined Net Income (Losses)
	
	$(150,693)
	
	(29.61)
	
	$(58,033)
	
	(7.31)

	Belongs to:
	
	
	
	
	
	
	
	

	Net Income (Losses) from Parent Company’s 
	
	$(150,693)
	
	(29.61)
	
	$(58,033)
	
	(7.31)

	  Shareholdings
	
	
	
	
	
	
	
	

	Net Income (Losses) from Minority Interest
	
	-0
	
	-0
	
	-0
	
	-0

	Total
	
	$(150,693)
	
	(29.61)
	
	$(58,033)
	
	(7.31)


	Primary Earnings Per Share (Dollar):
	
	PreTax
	
	AfterTax
	
	PreTax
	
	AfterTax

	Net Income (Losses) from Parent Company’s
	
	$(0.87)
	
	$(0.77)
	
	$(0.37)
	
	$(0.33)

	  Shareholdings
	
	
	
	
	
	
	
	

	Net Income (Losses) from Minority Interest
	
	-0
	
	-0
	
	-0
	
	-0

	Earnings Per Share (Dollar)
	
	$(0.87)
	
	$(0.77)
	
	$(0.37)
	
	$(0.33)

	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of financial statements
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