BAOTEK INDUSTRIAL MATERIALS LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For the Six Months Ended June 30, 2009 and 2008

UNIT：NTD (In Thousands)

	
	 Stockholders' Equity of Parent Company 
	
	
	
	

	
	
	
	
	
	Retained Earnings
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	Unrealized Gains
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	Unappropriated
	
	(Losses) on Financial
	
	
	
	
	
	

	   Summary    
	Common Stock
	
	Capital Surplus
	
	Legal Reserve
	
	Special Reserve
	
	Retained Earnings
	
	 Instruments 
	
	Sub-Total
	
	Minority interest
	
	Total

	Balance on January 1, 2008
	$1,658,940)
	
	$7,510)
	
	$27,843)
	
	$0)
	
	$38,968)
	
	$(4,167)
	
	$1,729,094)
	
	$0)
	
	$1,729,094)

	Appropriations of Net Income for the Year 2007
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Legal Reserve
	 -0
	
	 -0
	
	2,200)
	
	 -0
	
	(2,200)
	
	 -0
	
	 -0
	
	 -0
	
	 -0

	Special Reserve
	 -0
	
	 -0
	
	 -0
	
	4,167)
	
	(4,166)
	
	 -0
	
	1)
	
	 -0
	
	1)

	Issuance of Common Stock for Cash and Discounted
	290,000)
	
	(6,666)
	
	 -0
	
	 -0
	
	(64,384)
	
	 -0
	
	218,950)
	
	 -0
	
	218,950)

	Unrealized Gains (Losses) on Financial Instruments
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	4,167)
	
	4,167)
	
	 -0
	
	4,167)

	Net Income (Losses) from Parent Company’s Shareholdings for the Half Year of 2008
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	(54,659)
	
	 -0
	
	(54,659)
	
	 -0
	
	(54,659)

	Changes in Minority Interest for the Half Year of 2008
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0

	Round up (down) to the Nearest Thousand Dollars
	 -0
	
	 -0
	
	(1)
	
	 -0
	
	 -0
	
	 -0
	
	(1)
	
	 -0
	
	(1)

	Balance on June 30,2008
	$1,948,940)
	
	$844)
	
	$30,042)
	
	$4,167)
	
	$(86,441)
	
	$0)
	
	$1,897,552)
	
	$0)
	
	$1,897,552)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Balance on January 1,2009
	$1,948,940)
	
	$844)
	
	$30,042)
	
	$4,167)
	
	$(138,585)
	
	$(65,516)
	
	$1,779,892)
	
	$0)
	
	$1,779,892)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Changes in Unrealized Gains (Losses) on Available-for-Sale Financial Assets
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	31,544)
	
	31,544)
	
	 -0
	
	31,544)

	Changes in Unrealized Gains(Losses) on Available-for-Sale Financial Assets of Investees
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	7,171)
	
	7,171)
	
	 -0
	
	7,171)

	Net Income (Losses) from Parent Company’s Shareholdings for the Half Year of 2009
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	(118,012)
	
	 -0
	
	(118,012)
	
	 -0
	
	(118,012)

	Changes in Minority Interest for the Half Year of 2009
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0
	
	 -0

	Balance on June 30,2009
	$1,948,940)
	
	$844)
	
	$30,042)
	
	$4,167)
	
	$(256,597)
	
	$(26,801)
	
	$1,700,595)
	
	$0)
	
	$1,700,595)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


The accompanying notes are an integral part of financial statements

PAGE  
- 6 -

